
insurancecouncil.com.au

Climate Change 
Action
Increasing the Resilience of the Built 

Environment

| May 2021



Our Climate Action

 The role of insurance – financial stability, recovery, covering residual risk

 Climate Change; an insurance industry perspective:

 Our Public Statement

 A warming climate, more catastrophe’s, more damage

• ICA’s Climate Action work – An insurable Australia

 Project Resilience

 Strategic intent – affordable insurance, a resilient built environment

Increasing the Resilience of the Built Environment
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“A two degree world might be insurable, but a 

four degree world would certainly not be”

(Henri de Castries, AXA 2015)



The world is warming

The Insurance industry acknowledges the science; see our public statement

Flood Resilient Guide Launch3



Worldwide Extreme Weather Catastrophes are increasing
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Rainfall events are increasing

Greater precipitation leads to increased flooding
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Industry Activity – All Catastrophe (CAT) Events 

8 significant events nationally since Summer 2020

393k claims lodged with an acceptance rate of >98%

Average claim cost of $18k with a total incurred value of $7.27bn

Cyclone Seroja in April 2021 resulted in 4.7k claims for the Industry. 

The estimate for this event is still being assessed and early 

estimates put it at circa $112M.







Where we build, What we build: A collaborative project in the Adelaide and Fleurieu 

Peninsula Region – The region aims to, “remain livable, affordable and resilient in the 

changing climate, by better managing climate risks.”







Physical Risk Mitigation Infrastructure

Physical Risk Mitigation Infrastructure refers to 

any type of structure that protects assets and the 

community from the risks of damage or loss from 

extreme natural hazard events, including but not 

limited to flooding, storms and bushfire:

Launceston Levee System upgraded in 2014

Cost $58M

Avoided Losses from 2016 Floods $216M 

(BNHCRC, 2018)
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